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MEDICARE ANNOUNCES COVERAOE 
OF PHYSICAL THERAPY SERVICES 

7'hc following announcement (slightly 
abridged) was recently issued by the 
office of Mr. Arthur E. Hess, director, 
Bureau of Health <Insurance : 

"Although physical therapy is a serv- 
ice covered under both Part A and Part 
B of the health insurance program, the 
conditions under which payment may be 
made vary with the qualifications of the 
therapist and the setting in which his 
services are furnished. as follows: 

"A.  Physical Therapy Furnished by  
Providers of Services 

1 .  Under Part A, physical therapy serv- 
ices furnished to patients by a partici- 

- patiny hospital, extended care facil- 
ity, or home health agency, or by 
othen under arrangements with them 
are covrrd as hospital services, ex- 
tended care services, or home health 
services. Thc physical therapist who 
renders the services may be either a 
mrmbcr of the provider's staff or, 
where the services are furnished by 
othen under arrangements made 
with them by a provider, an inde- 
pendentlv physical thera- 
pist, or .I member of a group of 
therapists. However, such arrange- 
ments will have to provide for billing 
through the participating hospital, 
facility, or agency making the ar- 
rangrments; payment will be made 
on a rrasonable cost basis to the 
participating provider of services 
rather than directlv to the individual 
who furnished the services. 
Physical therapy prwided t o  inpa- 
tients of a hospital or extended care 
facility is, of course, given in an in- 
stitutional setting. Home health serv- 
ices, including physical therapy, or- 
dinarilv must be furnished on a visit- - ing basis to homebound patients; 

however, when the physical therapy 
services involve the use of equipment 
which cannot be made available to 
the patient in his place of residence, 
the home health agency may arrange 
for the provision of outpatient physical 
therapy services from a participating 
hospital, or extended care facility, or 
from a rehabilitation center. (Under 
Part B, physical therapy services fur- 
nished by or through a home health 
agency are covered under the same 
conditions as are applicable under 
Part A.) 
The conditions of participation for 
providen of servicrs require that the 
physical therapists on the staff of the 
provider of services must have cer- 
tain specified qualifications. When a 
provider frlrnishes physical therapy 
services, whether directly or through 
arrangements with appropriate agen- 
cies, the services must be given or 
supervised by a physical therapist 
who is a graduate of a program in 
physical therapy approved by the 
Council on Medical Education of the 
American Medical Association in col- 
laboration with the American Physi- 
cal Therapy Association, or its equiv- 
alent, and who is licensed or regis- 
tered by the State in which he 
performs his services. 

"B. Physical Thcrapy Furnished as a 
Srrvice Incident to a Physician's 
Service 

Under Part B the servicvs of a physi- 
cal therapist are covered only if they are 
'incident to a physician's professional 
services . . .' ( 1861 (s) ( 2) ) unless they 
are home health services described in 
section A above. There are- 
educational or a e n c e  r e q u i r m e  . . for thera~ists emploved bv D- 

since there must be physician supervisibp 
the services w. The services of 

a physical therapist are considered to be 


